HOW m SAVE IT...

HOW TO MAKE IT... HOW TO SPEND IT

IT‘S NOT EASY being green — or investing in it.

Socially active investors who make it a point to avoid compa-
nies that pollute, sell cigarettes or ship jobs to Asia will mark
today’s 35th annual Earth Day celebration with both a clear
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The bulk of the $36 billion in “so-
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n about 40 mutual funds that cater to
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ysis showed returns on two-thirds of
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funds have collectively lost 1.8% per
year since 2000,
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planner Charles Failla of Sovereign
Financial. Failla puts about 5% of his
clients’ money into green funds,
based on their requests.

Socially conscious investing
got its real start in the early 1970s,
when some activists refused to in- B
vest in defense contractors during
thee Vietnam war. The movement
evolved to include nuclear power
and apartheid in South Africa,
along with smoking and
drinking. Now, it's the
environment and over

tor ‘at TIAA-CREF. which man-
ages about $7 bilbom in socially -
screbned | investments for ils

memiibers — mostly reachers’ retire-
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Many mutual funds lowering fees

IF YOUR MUTUAL FUNDS haven't been
cammg, as much as you would like this
vear, ai least they uren't costing you s
much as you fear.

Fund fees are coming down. Some 844
funds trimmed expenses this year, twice
as many a5 lowered fees in 2003 and
2004 combined, according to analyst Jeff
Tijornehoj of Lipper, a unit of Reuters
Group.

Morningstar, the Chicago-based re-
senrch firm, said fund fees nowtake up a
lower percentage of investors' cash than
they did in 2003.

Some companies, such as Fidelity In-
vestments, cut fees 1o keep up with the
competition. Others dropped their fees to
settle complains by state Attorney Gener-

al Eliot Spitzer. Still others are position-
ing themselves for other shoes yet to
drop: tough Securities and Exchange
Commission tegulstions governing ex-
pense disclosures and the poa.mihty of
shareholder suits over unfair fund fees
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You'd expect great economies of scale i
an industry whose assets have quadru-
pled in 10 years, But much of those sav-
ings have gone into the poekets of bro-
kers who sell the funds, said Morningstar
analyst Russel Kinnel,

Recent settlements with regulators
show that some brokers have been mis-
take-prone, or downright deceptive, in
the way they calculate those fees,

As-a result, investors have seen very lil-

tie of the savings, Kinnel wrote in a re-
cenl analysis.

There's a lot more cost-cutting to do,
some say, Meunwhile, smart investors
will lnok carefully at what fhey spend for
funds and whm it's going,

are very im-
pomnt. but they aren't everything.

Once you've done your research and
selected the best collection of funds for
you, it won't make much sense to keep
switching funds every time you find one
that shaves fractions of a percent off your
fees,

But keep watching that space just in
case the fractions slart o add up and
malke @ serious difference in your bottom

line.
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